
 

 
Independent Auditors Report on the Revised Standalone Financial Results pursuant to 
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 
 
To 
The Board of Directors 
IL&FS Financial Services limited 
 
We have audited the Revised Standalone Ind AS Financial Results of IL&FS Financial Services 
Limited ('the Company') for the year ended March 31, 2019 (‘the Statement') attached herewith 
being submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulation, 2015 ('the Regulation') read with 
SEBI Circular No. CIR/IMD/DFl/69/2016 dated August 10, 2016 ('the circular'). This Statement, 
which is the responsibility of the Company's Management and approved by the Board of Directors, 
has been compiled from the related standalone financial statements which has been prepared in 
accordance with the Indian Accounting Standards prescribed under Section 133 of the Companies 
Act, 2013 read with relevant rules issued thereunder ("Ind AS") and other accounting principles 
generally accepted in India. Our responsibility is to express an opinion on the Statement based 
on our audit of such standalone financial statements 
 
We conducted our audit in accordance with the auditing standards generally accepted in India. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial results are free of material misstatement(s). An audit includes examining, 
on a test basis, evidence supporting the amounts disclosed as financial results. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management. We believe that our audit provides a reasonable basis for our opinion. 
 
Basis for Qualified Opinion 

1. We draw your attention to Note 9 of the Revised Standalone Ind AS Financial results which 
states that the management is in the process of assessment and determination of the 
financial and other consequences of the litigations stated in the said note, pending which 
no adjustments have been made to the Revised Standalone Ind AS financial results in this 
regard. 
 

2. We draw your attention to Note 10 of the Revised Standalone Ind AS Financial results 
which describes that as at March 31, 2019, in respect of transactions with Group 



 

companies, the Company has made provisions of Rs.23,872.43 million, Rs. 721.64 million, 
Rs. 2,528.30 million and Rs. 2,780.35 million respectively towards impairment provisions 
for loans given, receivables from, impairment of investments and other financial assets 
and recorded net loss on fair value changes of Rs.2,837.64 million on other financial 
assets measured at fair value though profit and loss. The Company does not currently 
have the necessary and/or complete information to support cash flow based tests over its 
investments, and assumptions for certain aspects of the expected credit loss model in 
respect of loans receivables, and other financial assets and accordingly, management has 
recorded full provision for the balances indicated in that note, which does not consider the 
requirements of the relevant Ind-AS standards in entirety. 
 

3. We draw your attention to Note 11 of the Revised Standalone Ind AS Financial results 
which describes the reasons, the Company has not accounted for contractual interest 
income from its subsidiaries and associates (of Rs.3,543.24 million on a gross basis) and 
contractually payable finance costs on borrowings (of Rs. 6,566.82 million, excluding 
penal / other interest and charges), for the period from October 16, 2018 to March 31, 
2019.  
 

4. The Company does not have information for certain disclosures including, but not limited 
to, those required by Schedule III of the Companies Act, 2013 (“the Act”), Ind AS, and 
certain regulations of the Reserve Bank of India and related rules, as and for the reasons 
mentioned in Note 13 to the accompanying Revised Standalone Ind AS financial results. 
 

5. We draw your attention to Note 14 of the Revised Standalone Ind AS Financial results 
which describes that the Company is not in compliance with certain 
requirements/provisions of applicable laws and regulations as more fully discussed in that 
note. Pending final determination by management of the financial and other consequences 
arising from such non compliances, no adjustments have been made to the Revised 
Standalone Ind AS Financial results. 
 

6. We draw your attention to Note 16 of the Revised Standalone Ind AS Financial results 
which describes that there are ongoing investigations by various regulatory authorities and 
agencies on the Company. 
 
 
 
 



 

7. Material Uncertainty related to Going Concern- 
 
We draw your attention to Note 17 of the Revised Standalone Ind AS financial results 
indicates the existence of material uncertainty that may cast significant doubt about the 
Company’s ability to continue as a going concern. 
 

8. We draw your attention to Note No. 18 of the Revised Standalone Ind AS financial results, 
which describes that in view of the reduced profit as disclosed by the Revised Standalone 
Statement of Profit and Loss, remuneration paid to the erstwhile Managing Director and 
Executive Director, aggregating to Rs. 58.33 Millions is in excess of the limits prescribed 
under Section 197 of the Act by Rs. 58.33 Millions. Such excess amount is disclosed as 
recoverable from the Director and we are unable to comment on the probability of the 
recovery of the same. 
 

9. Note 8 of the Revised Standalone Ind AS financial results which describes that the claims 
admitted by the company Rs. 57.06 Millions has not been adjusted in the current revised 
Ind AS financial statements pursuant to NCLT order no. CP/59(MB)2024 dated 
07.03.2025. 
 

10. We have not received sufficient and appropriate audit evidence as follows: 
a) Unreconciled differences in bank reconciliation statements/other borrowings including 
direct debits by banks aggregating Rs.3,879.41 Millions, which in management's view is 
primarily arising out of claims for penal interest, which are being disputed by the Company 
in the process of being reconciled by the Company - Refer Note 11 (c) of Revised 
Standalone Ind AS financial results. 
 
b) We have sent independent balance confirmation to certain parties for loans and 
receivables and other payables selected on sample basis. We have not received 
responses to our request for such loans and receivables of Rs. 26,833.18 Millions (gross), 
and other payables of Rs.12.22 Millions.  
 
In the absence of sufficient and appropriate evidence in relation to the unconfirmed 
balances we are unable to determine whether any adjustments are required to the said 
balances as on March 31, 2019 and related disclosures in these Revised Standalone Ind 
AS Financial results. 

 



 

Emphasis of Matter 

1. We draw attention to Note 5 of the Revised Standalone Ind AS financial results explaining 
the reason for revision of financial statements for the year 2018-19 in so far as such 
revision is in relation to revision of opening balances on account of recasting of financial 
statements for a period FY 2013-14 to FY 2017-18, of all accounts to be carried forward 
in the year 2018-19 and any consequential changes as is required upon revision of 
opening balances. 
 

2. We draw attention to Note No. 19 of the Revised Standalone Ind AS financial results 
regarding accounting of audit fees relating to audit of Revised Ind AS financial Statement 
on the cash basis.  

Our opinion is not qualified in respect of this matter. 

3. We draw attention to Note No. 20 of the Revised Standalone Ind AS financial results 
regarding treatment of current tax and deferred tax based on the revised financial 
statements.  The company is in the process of assessing the probability of filing revised 
return with Income Tax department for such adjustments.  
Our opinion is not qualified in respect of this matter. 
 

4. We draw attention to Note No. 15 to the revised financial results regarding the inspection 
carried out by the Reserve Bank of India ("RBI") under Sections 45IA and 45N of the 
Reserve Bank of India Act, 1934 with reference to the Company's financial position as at 
March 31, 2018 and March 31, 2019. As stated therein, the RBI, in its inspection report 
dated March 22, 2019, observed significant divergences between the net worth reported 
by the Company and that assessed by the RBI, as well as divergences relating to non-
performing assets and instances of fraud. 
 
Pursuant to the observations contained in the RBI inspection report, the Company has 
recognised additional impairment provisions on specified loans and investments. 
However, the Company has not recognised impairment in respect of (i) a loan advanced 
to one party having a net carrying value of ₹67.50 million as at March 31, 2019, and (ii) an 
investment in property having a net carrying value of ₹3,765.17 million as at March 31, 
2019, based on management's assessment that the said amounts are recoverable and/or 
realizable. 
Our opinion is not qualified in respect of this matter. 
 



 

5. We draw attention to Note No 12 the matter relating to the fixed deposit of ₹2,500 million 
placed with IndusInd Bank, which, together with accrued interest aggregating to ₹2,513 
million, was set off by the bank against the dues of IL&FS Transportation Networks Limited 
(ITNL) on 24 September 2018. Consequently, the Company has reclassified the amount 
from bank balances to receivables from ITNL. Pending completion of documentation for 
transfer of the receivable in the name of ITNL and considering the classification of ITNL 
as a "Red Entity", the Company has made a full provision against the said receivable.  
 
Our opinion is not qualified in respect of this matter. 

Qualified Opinion 
In our opinion and to the best of our information and according to the explanations given to us, 
except for the matter described in the Basis for Qualified Opinion section of our report, these 
Revised Financial Results: 
 

i. are presented in accordance with the requirements of Regulation 52 of the Listing 
Regulations in this regard; and 

ii. gives a true and fair view of the revised net loss and other comprehensive income and 
other financial information for the year ended 31st March 2019. 

 
  



 

Other Matter  
The Comparative financial information of the Company for the year ended March 31,2018 
included in the Statement, are based on the previously issued Recast Standalone Financial 
statements prepared in accordance with the recognition and measurement principles of the 
Accounting Standards specified under section 133 of the Companies Act, 2013, which were 
audited by CNK and Associates LLP who have expressed an unmodified opinion dated June 21, 
2023 read with the relevant rules issued thereunder and other accounting principles generally 
accepted in India, as adjusted for the differences in the accounting principles adopted by the 
Company on transition to the Ind AS, In view of the matters reported in the Basis for qualification 
of Opinion section above, we are unable to comment on the correctness of the Ind AS adjustments 
made to the comparatives presented under Ind AS accounting principles for the corresponding 
figures for the year ended March 31, 2018. 
 
For Mukund M Chitale & Co. 

Chartered Accountants 

ICAI Firm Registration No. 106655W 

 

 

V.A.Chougule  

(Partner)  

M. No. 132680 

 
UDIN: 26132680FIZRCV9851 

Place: Mumbai 

Date: August 07, 2026 































 

 

 

Statement of Standalone Revised Financial Results for the year ended March 31, 2019 
(Rs in Million) 

Sr No  Particulars  

Year Ended 

March 31, 

2019 

Year Ended 

March 31, 

2018 

1  Total Income from operations  6,942.83 21,426.61 

2 
Net (Loss) / Profit for the period (before Tax, Exceptional 

and / or Extraordinary items) 
(66,428.06) (22,739.09) 

3 
Net (Loss) / Profit for the period before Tax (after 

Exceptional and/or Extraordinary items) 
(66,428.06) (22,739.09) 

4 
Net (Loss) / Profit for the period after Tax (after Exceptional 

and/or Extraordinary items) 
(71,750.63) (38,350.98) 

5 

Total Comprehensive Income for the period [Comprising 

Profit/(Loss) for the period (after tax) and other 

Comprehensive Income (after tax)] 

(71,772.40) (38,417.84) 

6 Paid up Equity Share Capital 2,656.68 2,656.68 

7 Reserves (excluding Revaluation Reserve) (1,30,663.28) (58,890.88) 

8 Net worth (Excluding Revaluation Reserve) (1,28,006.60) (56,234.20) 

9 
Paid up Debt Capital/Outstanding Debt/Subordinate 

Liabilities (Including interest) 
1,65,370.61 1,80,826.03 

10 Debt Equity Ratio (1.29) (3.22) 

11 Earnings Per Share (of Rs 10/- each)   

 - Basic/Diluted (270.08) (144.36) 

12 Capital Redemption Reserve NA NA 

13 Debenture Redemption Reserve NA NA 

14 Debt Service Coverage Ratio (Refer Note B) NA NA 

15 Interest Service Coverage Ratio (Refer Note B) NA NA 

 

Notes: 

(A) The above is an extract of the detailed format of annual standalone financial result filed with the Stock 

Exchange under Regulation 52 of SEBI (Listing Obligation and Disclosure Requirements) Regulation, 2015. 

The full format of the result are available on the website of the Stock Exchange - BSE Website 

www.bseindia.com and Company’s website www.ilfsifin.com 

 

(B) The Company is registered with Reserve Bank of India as a Non-Banking Finance Company, consequently 

the disclosure is not applicable as per Regulation 52(4) of SEBI (Listing Obligation and Disclosure 

Requirements) Regulation, 2015 

 

(C) The above results have been reviewed by the Audit Committee and approved by the Board of Directors in 

their meeting held on August 7, 2026 

 

For and on behalf of the Board 

 

 

 

               Nand Kishore 

Place: Mumbai                   Chairman 

Date: August 7, 2026          DIN: 08267502 

http://www.ilfsifin.com/

